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March 25, 1055

MEMORANDUM

SUBJECT: Discussion at the 242nd Meeting
of the National Security Council,
Thursday, March 2k, 1955

Present at the 242nd Council meeting were: The President of the
United States, presiding; the Vice President of the United States
the Secretary of State; the Secretery of Defense; the Director,
Foreign Operations Administration; and the Director, Office of
Defense Mobilization. Also present were the Secretary of the
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| Bureau of the Budget; the Chairman, Atomic Energy Commission (Ite
E 3, 5 and 8); the Director, U. S. Information Agency; the Chief of
3 Staff, U. S. Air Force (Item 8); Col. Lucius D. Clay, Jr., Lt. Co}l

gence; the Assistant to the President; Robert Cutler, Joseph M.

f Treasury; the Attorney General (Items 1 and 2); the Acting Dlrectxr,
s
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oo R. W. Strong, and Maj. R. E. Shearer, Department of Defense (Item 8);
Assistant Attorney General Parnes (Item 1); Robert R. Bowie, Depaft-
ment of State; Charles E. Nelson, Atomic Energy Commission (Item B); .
the Chairman, Joint Chiefs of Staff; the Director of Central Int;Eli-
dge
o and Nelson A. Rockefeller, Special Assistants to the President; the
! Ikputy Assistant to the President; the NSC Representative on Intefnal

Security (Items 1 and 2); the White House Staff Secretary; the Expcu--

o tive Secretary, NSC; and the Deputy Executive Secretary, NSC,.

There follows a summary of the discussion at the meeting and the pain

points taken.

1. ANTI-TRUST IAWS AFFECTING ACTIVITIES OUTSIDE THE U. S.

! (NSC Actions Nos. 766-c, 1200 and 1263; Memos for NSC from Expcu-

b tive Secretary, same subject, dated November l, 1954 and March
o1 1955)

Mr. Cutler briefed the Council on the background of the
R problem, and said he would call first on the Attorney General for
¥ comment.

16,

N The Attorney General alluded to the fact that a trial run
ﬂ as to the effect of the anti-trust laws on U. S. commercial activi-
g

ties outside the United States had been provided by the Iranian dese.

He reminded the Council that the Justice Department had withdrawny
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criminal action against the American oil compenies who had partidi
pated in the elleged Iranian oil cartel. Meanwhile, the civil cqgse
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Mr. Allen Dulles then commented briefly on reports f
General Collins respecting the difficulties which Prime Minist
Diem had been exper1enc1ng in recent days with the sects in So
Vietnam.

Mr. Dulles said that for a considerable time he had
garded the so-called Poujade movement against collection of
in France as something of & joke. Recently, however, this mov
appeared to pose a genuine threat to the stability of the Faur
gime, and might even succeed in overthrowing that regime after
ratification of the Paris pacts by the French Senate.

. Mr. Cutler then called on Admiral Radford for any re
he wished to meake on the military situation in the Formosa are

Admiral Redford expressed the opinion that the fact
we have so little operationzl intelligence regarding the Chine
Communist build-up for an assault on the offshore islands, sho
not be taken to mean that such a build-up is not going on. Fo
ample, the meinland airfields could be made ready for use in a
few days in so far as the runways are concerned. Admiral Radf

thought that the Chinese Communists were moving in jet fuel anfi
other supplies to these bases, even though such activities werg

not actually revealed by photo reconnaissance. Accordingly, h
concluded, we must assume that the Chinese Communists are gett
ready Jjust as fast as they can.

The National Security Council:
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e. Noted and discussed an oral briefing on the subj
the Director of Central Intelligence, with speci
reference to (1) NIE 100-4-55, "Communist Cepabi
end Intentions with Respect to the Offshore Isl
and Teiwan through 1655, and Cormunist and lon-g
munist Reactions with Respect to the Defense of
Taiwan"; (2) petroleum shipments to Communist Ch
(3) General Collins' difficulties with sects in
Vietnam; and (4) the anti-tax (Poujade) movement
France.

Noted an orel briefing by the Chairmen, Joint CH
of staff, cn the military situation in the Formg
erea.

|

5. OFFICIAL STATEMENTS REGARDING NUCLEAR WEAPONS
(NSC Action No. 13Bh-c; Memo for NSC from Executive Secref
same subject, dated Merch 5, 1955)

The National Security Council:
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Noted that the President has arproved the followinghrevi-

sion of NSC Action Mo. 13kk-c:

“c. Noted the President's directive that, in lieu ¢f NSC
Action No. 925 as transmitted by the reference fmemo-

to be made public by Government officiels rege
nuclear weapons, which contain information not

randum of October 8, 1953, oral or written sta%ements

ding
previ-

ously made public officially, must be checked In ad-
vance with the Chairmen, Atomic Energy Commissjon, who
will coordinete the intelligence aspects with fhe Di-

rector of Central Intelligence and the foreign|climate -
of opinion aspects with the Cperations Coordingting

Board."

NOTE: The above revision of NSC Action No. 13lk-c,|as ap-
proved by the Tresident, subsequently transmjtted to

all recipients of the reference memorandum.

6. REVIEW OF POLICIES IN THE FAR EAST

(WSC 166/1; WaC 152/3; NSC 146/2; NSC 125/2; MSC 125/6; NpC 171/1;

NSC 5405; NSC 5409; NSC 5k13/1; NsSC 5429/5; NSC 5501; NSC

5506;

NSC Actions Nos. 256, 1250 and 1312; Memo for NSC from Expcutive

Secretery, same subject, dated Merch U4, 1055) -

The Netionel Security Council:

a. Noted the Planning Board report on the sutject pontained
in the reference memorandum of March U. : !

o

Agreed that: . |

(1) The statement of policy on Communist Ching in NSC
166/1 be regerded as superseded by the apgroval
of NSC 5429/5. .

(2) The South Asia (NSC 5409) and Philippines |(NSC $
5413/1) policy papers do not require revidion at

this time; but that all holders of these gapers ‘

should be approprietely informed that the|poli- ;

cies therein are to be implemented with dfe re- |

|

gard to the appliceble and appropriaste pr¢visions
of N5C 5501, NSC 5505 and NSC 5429/5. ;

ing to Hong Kong, should not be supersedeq or

(3) pPending further study, NSC Action No. 256% relat-
emended.

subsequently circuleted to a1l holders of the appro-
priate reports referred to therein. F
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'NOTE: The action in b above, as aprroved by the Fresident, (
' K
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