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SUZJECT: Discussion at the 137th Meeting of the

Wationel Security Council on Wednesday,
=e 7 oS wy

eren LU, 1953vereh lu, 1750 _ BEST COPY AVAILABLE

Present at the 137tb meeting of the Council were the Fresi-

Gene ef the United States, cresidine; the Vice President of the United
States; the Under Seeratarv of State; the Secretary of Defense, end
tne Director for Mutual Security. Aiso present were the Secretary of

the Treasury; the Secretary of Commerce (for Items 1 and 2): the Di-
rector, Bureat of the Budvéit; the Chairman, Joint Chiefs of Staff; the
Larinistrative Assistant to the Presicent for KMational Security Kate
ters; the Specia issistant to vhe President for Cold War Cperations;
the Military Liaison Officer; the Executive Secretary, NSC; and the
Deputy ixecutive Secrevarv, SC. Various staff members Zrom the De-~

porvment of State, the Done cment of Defense, the Department of Com-
merce, DMS, NS4, and CIA, were also present to assist their principals
auring the ciscussion cof Items 1 and 1c,

Tnere Follows 2 raneral account of the main positions talcen
and the chier points made av thiskis meeting.

POLICILS £7 PNCGRAIS IN Tha ECONOHWIC FPISLD WilCh MAY APFECT

© TID WAR FOBLNTIGAOf (ES SCVILT BLCt

ro7ress nerort, dated daruary 1S, 1953, iy the Secretery of
ate and the Director for Mutual Security on MSC 104/2)
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Mr. Cutler introduced the first iter: on the atenda, and in-
formed the Council that the Director for Nutual Security would brief

them on the reference Prosrecs Report, with the assistence of a briefr-

ing team which would answer detailed questions.

vith the assistance of charts, Governor Stassen proceeded to
summarize the written report which he had distributed to them at the
beginning of the mectins. The major issues covered by Governor Stas-

sents briefing included levels of general (stratesic and non-strateSisdrtions EXEMPTED
wrade between the free worlc and the Soviet Dlocs the trade of corteiBy19356 sec. 13 aC
specified countries with the Soviets; an index of volume of trade be-
tveen Eastern surope and Western Luronpe prior to Worle War IT end M edtr Te
Since the end of the war; merchant shipping involved in trade of all if lsfeo
types with Communist China; licensing of stratectic materials for ex- NLE DATE
port to the Soviet bioc by the Zuropeen CCCOM countries; and the prob-

lem of the so-called "prior commitments". Governor Stessen's presen~
tation ended with a discussion based on charts of what seemed to kim
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to represcnt the five mejor issues confronting the policy set fort

AX the conclusion of Governor Stassen's report, the Presi-
dent stated that while iv hed been very informative, iv seem2d to
hin that Governor Stecsen hed actually omitted ciscussion of raat
was by all odds the most impcrtant issue as regards this tolicy, .
nomely, whith side was bencfittine most from east-west trade--the
free vorld or the Soviet bisoc? The President expressed the opinion
that the distinction betveen surctesic and non-surategic materials
no lonver made very much sense in tne kind of world in which wae live
end in the Icind of wars in which we were involved. He went on to
roar that the varicus items included in east-west trade and its gen-
excl level of a few millions of dollars, did now strike him as hav-
ing any great importanct cr simnificanes. He could not refrain from
svating that he thought it livtle Iess than crasy to waste as muca
talenton this vroblem es was represented by the individuals in this
room who vere devoting themselves to the problem. Ths President did
aait, however, that of course there was the law of the lend (
Act). .

he Fresidens svsted that in his viev the very
& mode=n G@ivicmat was trade. if we con-

SS gan allies to the point wh=ch we seemed
prevarcd 0 ao wider this icy,wwe might very well confront a slt-
uation of virtunl isolation. In short, the President seid, he simply
eculd not sgree with the seneral philosophy underlying NSC 3104/2 as

iv kad ben tre ved in Governor Stesesen's bricti

- aa

iv Ead b3¢en presse fing. It would be
immessible to win any war with such severe restrictio

p,
Be

ms placed on our

oilies, and esvecialiy 2 cold war. The=President very forcefully in-
sisted, for examble, that the Danes had got to have Polish coal. Cn
tne subject of coal he went on to say that if European vroduction
eculd be increased by 503, "we'd be in the clover." Coal was tne
secret of much of the difficuity faced by tae free nations in their

Gealings with the Soviet orbit.

Tn response to the President's statement, Governor Staessen
stated aeacn cr the countries involved in trede with the Sovlet
Union wi the framework of HSC 101,/2, was absolutely convinced -
that ts 3ceusine wne best of the pereein is-a-vis the Sovict
blee. Each of these nations was likewise convinced that continua-
tion of its present trade with the Soviet thes was vital to the toin-
tenance oF economic health,

The President .exprassed no surprise atv these assertions,
and seid that he himself would not object if the United States could

adventazeously purchsse Soviet mengenese.

% Was pointed out, in response to e question fro: the
President, that the very tiny figure for United Stetes impcrts Fron
the Soviet Union covered ceviar, furs, and sucs luxury ites.
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cG the oral remarks py the Under Secretary of Stave on
7 = ~ +b a a z=cubject, based cn the reference °o ‘4 @

c
h

o 0) hx cD d
S R
y

c
h

e

3. Yams, epapcay
~~ @ ae SSats

we en ne Teaetaan fm ~* af ~ +} wT aat
{ietisor Por tne President from sAmpascadaer Draper on whe supjeci,

a- ~aX
Gated Maren 9, 21953;

sto tind S20 this poin% Gutler gaic he thouchy
ai“. ae _* = aeLint tere were a mabe of cther liens which, though now on thE
ecendea, should receive Council comsideration, and he thought this a
convenient point to inurccuce then,

Tne Pirst of thess concerned 2a Letier from Ambassader Draper
LO the President, sugsesting that e commission be established to re-
view ATO strategy. The Presidents hac replied in the negative, but
is, Gitler stated that if there were amy comments from the Secretar-
ies of State and Defense or from the Director for Mutual Security,

the rresicent would be willing to receive then.

Noted the Presicent's desire, es expressed by Fr. Cutler
wnat the Seerstermies of State and Defense end the Director
for Matusl Security transmis, throucsh i>. Cutler, any com-
ments they may wish to make refordins the reference lstter,

-waich has been ansvered by ttheFresident directly.

 

WOTE: Tne above action transritted to the Secreteries of

Stete end Defense and the Director sor Eutual Secu=
rity. ,

x

‘4. SETTisiSNh? OF EeruUBLIO OF EORB! ADVANCTS OF KCRDAN CURREMNSY (10

RO Udit=DStanrspone
 

wo irom Executive Secretary, same subject, daved(emo Tor MS
Marck 10, 16533; KSC Acticn No. 712)

ir, Cutler deseripea une ssvtlement of the issue, noted that

the money hac been noteG vo the South horeen dovernnent+, and that lr.
Tasca, leaned by Governor Staessen, had gone to Koroe as Economic Ad@=
visor, subordinate only to General Clark.

The National Security Council:

netved the oral summary by Lr. Cuvier oI the rererence momo-
roncum, which reported on the ectivities of tne committee
esvaplishec pursuany to KSC Action No. 7il.
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Ti 4 - ark HA AA Sct aed Saar. ‘Scoretory Wilson inouired ac to how many indivicusls he
- - . ' . * * a % - -_ = - .

coula neminete to revrecent him or the nev Plamning rocrad. £2 ne
.- 2a . -_om 7 ak - ate s wae - -_n= 2 oe =, . @

cov it, Secretary Tilson felv thane ne rec &@ duplicates Functicne=
-~ - + a* ree - ai aa oe z _" as .

om? Lay in the militar, sphere and the cther in the political sopnsre
FP Set eeePoaOe tre

on ani Vermin eh OMS! Bhat “es

ms 2 - a5 a. a a. ee ~ oy ‘The Presiaent did not presp Scerctary Tilson's voint, put -
IS mde 8 ting,t A Teen vmae n Ls Lot

replicd by noting that Genero. EracLey would of course continue to
ale of La * ~ a. >= s , .

attend Council mectincs as minatary adviser,

¢ theless not convinced that he

could be sire sponsibilities to the National
Ss

f 4 cS

Security Council with only one representctive om the Planning Board.

‘Noted the oral remarks of the Fresident and hr, Cuvier
recesrcine tae reference memcrendum, and that I
weuwid be conferving during the next day or so
Council member rege>dings the norination of Planning Board
oreee

MICMVSLE «
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° -_ nt PA tyyenwd 2 * + . te -~-h- 3 -um. Cutler said thet the Last new item which the Council
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~ oat etn t Oma Tt 2A nant awl tn — : + ~ raministrator Tor tne President to send telegrams to the Governors of
=~ - tat ot ok ape =} : taete “ +tthe sovereal States with rospect to the implications for civil de-
we) a Le tL ak <_<") 2 x *T nae . ‘4Donce of the reeems ctomic explosions at the Nevada Proving Grounds.
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quest. But Mr. Cutler trointed cut that it would bo extremely aiffi-
cult for the Frosident to issue a firm statement with resard to civil

Gefonse until such time as the maenitude and character of the FY 1954
Civil cerense program had been determined. This rould not be pricr
to the middle cf Aoril, Accorcingly, lr. Cutler suggested that it
micht be wiser if Governor Peterson were invitsd to aprear before the

+} er on March 31 or on Avril &, to set forth his crm idees
S$ tc &@ suitable FCDA program. This vrogram would then be considered

in the normal wey in the course of the Council's revicw of basic na-
cional security prosrams and their budgetsery implications.

Tae President egreed with lr. Cutler's penerznl points, but
stated that he believed the Merch 31 date the inst possible one, since
snorily thereafter many of the Stete legisictures would adjourn for a
year or more and iv would be impossible for them to consider their om

pert in the civil defense vrocren,.

Enlarging on this roint, the President stressed ni2 cenvie-
wien thet greater initiative and restonmsibility for the develornent of
eagecuate civil defense should in the future be assumed by loeecl
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very general,
specitic countries which represented problems with regard to United
States security interests

Turning then
sev forth in the rereore
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great cunins if t 33
were ultimately %
however, Secretary Srith
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Zo“be cut in hely.

ion of the costs of the procransthe quest

k said that he would not suffer2pecresery cmith
ition puazeted for wie inter-smerican Highway

Simply as a matter of tactics,
fmtnought At would bewise if Conftress cid tne

thought & cud inscvisable, end

 

cutting. is regords the Fors Road, pe ir oe? ee
thet every effort shovid be made to pvrovent any TEUUCSISDGe aeJee
posed outlay of 525 million for economic assistance vo Latin ss
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Sceretaory Smith elso ndverted briefly to plans in the Ste
Bepor tmon’t for stepring up visits of distingcished fmerican citizens
_ cone = Tete - ~ =~co the various Latin tmerican republics,

:
Le

or

lin. Cutler interrunted to state that the President had been
eniremcoly picascea with the vresent revort and was voine to use some

rulens of it as the basis for his forthcoming Pan American Day srecch.

In commentary on this point, Scerevery Smith said that he :
rac sure that the Council as a whole wes avare of the heavy psycholog-

s of any poldoy ama trozram ror Lavin America.

roneral Bradley commented next on the military acpects of the
policy svctement. Te noved that at involved no changes in the obdject-
ives set forth in the noliey which it superseded, vizs., NEC 56/2. As
recorded ey courses of action, the new bancr omitted rererence

ments already recorded, but added three new items.

Lsxec Tor kis FHS, Governor Stassen said that while on the
whole he was tlesseé with the report, it failed to take acecunt with
cutficient forse of ome woes thay he felt to pe of very freat impori-
once, It did not reflest the need for Latin American capitelists and
business men to Drovide better treatment for their workers and to take
& more rrorressive and responsiple role in the development of the econ-

. He therefore surgested the insertion of a
ch would cover this roint.

1.

Seconctiy, Governor Stassen said he felt that greater erpnesis
micht likerrise be pliceed on the problem of Latin American treatment of
Unitec €vates canitsel and investors. ‘hile perkons less important than
his first suggestion, a slight revision would cover this second poinv.

Secretary Wilson noted his concern to keep the Colombian bav-
vation in service in Keres, ond believed that the paper should cover
the nrodlern of compensation by the ColembianGovernment vo the United
owe

ates for services rendered in support of this battalion.

ir. Curler essured Secretary Vilson that the staff was avare
or this problem end that it would be taken up in the forthcoming palicy
Statenent on Korea as applying not only to Colombie but to other coun-
tries which had not paid the United Otates what was due it for logistic
support of their forces.

itv then becan cretery Humchrey's turn to comment on the
paper. He said that the Couneil would note the inclusion oF the clause
sevoeing forth the stanccord Treasury position that ros SecwonEn.S

wy
Coe

a
dsuch as thic should not be given final approval until the costs ol car-

rying out the proposed pvroszram in Latin 4merica hadpeen seruvinized
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Scoretary Wilcon interposed to cay that he anvicinated that
the Defense Denuriment would Pind itself? comoclicd to deal with mech
whe samt icind of vroblem, and, he added, “we will probably have to try -
So sirike some itind of compromise between the Tirure for the Defense
mrovran set forth in the Truman budeet ant the Figure which would re-

Sulit if the proposed cut were to be made." v

Secretary Smith tnen stated that he wantcd to take tn‘ is of
porcumity to retister his stronz supnort cr Governor Stassen's dclinca-
tion of the Gangerous results of a cut of this marnituae. He admitted
that we were faced with very tervible alternatives. It seemed to him
that it was not going tc cost less but more if the United States was
to achieves the cbjectives tnat it sought in Asie. This was en inescap-

aple conclusion,

The Vice President stated that there eenred vory rood reason
to recommend against such a cut as this in view the effects that
Governor Stassen haa outlines. Burt he Pelt thatbhe must warn of the
serious politicel problem which tne feministration vould face in Con-
cress if no cuts Wore mede. iost menbers of Conzress were happily
convinced that a substantial out eccould end snovld be meade. if tne

‘
,Tamemy

aeVL oe a NeNe
—

° asoet ny OTAaS hat ‘Ss eae
NuUaes 7) > or ee Oa we 9 Wee vv wet

a - 2 — : 2 saat : a. 2
Seoauritar Counsii We LO conclude that we camnot aus the

. *

a

~ even raise owe sights, it would require

& very impressive sellins trosram in Congress.

Governor Stassen admitted the risdom of the Vice Presidenu's
view, but said that he thought he had recently detected sone slight
nift in Congressional feeling that e cut in the national ceeurity pro-

crams must pe made. of course, there still remained an educational jod
tO DE done, buy wacn we reacn whatever conclusions we do, end the Pres-
ident azrees ts these conclusions, every effort should be made to carry
thom varough tne Congress, and Governor Staessen believed that the Pres-

erident's Leadership would win out.

e v he thought the answer was "yea"
if, prior to anv decision cs to the size of the national ceopro-
prams, we could take a good h 3

vuld be mace in the creas of aéministration, overead, and procure-
vent in these prozreme. This was something wnicnh needed the most care-

ful investigation, and assurance that this investigation has been made
end all possible econcmies effected would so a long way to help sell
Consress on the necessity for supporting the fisure recommended by the
£dministration,
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