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Present at the 137tb meeting of the Council were the Presi-
dent ol the United States, rresidine; the Vice President of the United
Stetes; the Under Secretzry ol State; the Secretzry of Defense, and
tne Director for Mutval Sscurity,., 4Llso present were the Secretary of
ithe Treasury; the Sscretarvy of Commerce (for Items 1 and 2); the Di-
rector, pureat of the Budret; the Chairman, Joint Chiefls of Stafl; the
Ldrindstirative Assistant to the Prasicent for National Security liat-
ters; the Speciel issistant to vhe President Ifor Cold VWar (Cperztions;
the lilitery Lisison Officer; the Ixecutive Secretary, NSC; and the
Depuly Ixecutive Secretary, iNSC. Various sizfl members Irom the De-
partment of Stete, the Degariment of Defense, the Department of Com~
nerce, DS, 184, and CI4, were also present to assist thelr principals

during the discussion of Items 1 and 10,

There follows & general account of the main positions taken
cnd the chiel points made at this meeting,

X. U. S, POLICI.LS &M PRCGRAIS IV THI EOCNOMIC FIZLD WiIICH MAY AFFECT

T WaR POTZIUTIAL OX DIE SOVILT LLCC

(Prozress nenort, dated damuary 19, 1¢53, by the Secretary of
State and the Directer for Mutual Secuirity on 11SC 104/2)

Mr, Cutler introduced the first iterm on the azenda, and in-
fermed the Council that the Director for Mutual Security would brief
them on the rcference Frosrecs Repori, with the zssistance of a briel-
ing team which would answer deteiled questions.,

“Zth the ascistance of charts, Governor Stassen proceeded to
surtnarize the wriiien revori which he had distributed to them at the
bezinning of the mectinz. The major issues covered by Governor Stas-
sen’s briefing included levels of general (sirategic and non-strategigaR”ONsEXEMPTED
wrace between the iree world and the Soviet bloc; the trade of cerialB g 1235 sEC. 13 (@fu
specified countries with the Sovietis; an indexr of volume of trade be~ . .,
tween Zastern Zurope and Western Iurope prior to Vorlic Var IT and _AiSLLléﬁhﬁ_iégﬁlﬂﬁ
since the end of the war; merchant shipping inveolved in itrade of =11 ///5]%51

types with Communist Chinaj; licensing of siratesic materials for ex- NLE DATE

rortv to the Soviet bloc by the Zuropesn CCIOM countries; and the prob-

lem of the so-called "prior commiitments", Governor Stassen's presen-

tation ended with a discussion based on charts of what seemed to him
DECLASSIFIED
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to reprezeant the five mojor lsgues confronting the policy set fort
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A1 the cenclucicn of Goverzor Stassen's report, the Fresi-
dznt stated that while It ha2d been very informative, iU seemad to
kim that Governor Sitocesen had aciually omitted discucsicn of viaab
was by 211 oéds the most impertant iscue as regards thics policy, i
rexely, vhizh cide vias benefitiing most from easi~wecot trode-~the
free world or the Soviet bloc? The Precident exprecced the opirion
that the distinction between szrategic and rOJ-"‘“"tegic matericls
no lonzer made very ruch sense in the kind of world in whick we live
and in the kind of wars in which we were involved. EHe went on to
s that the varicus items included in east-west trade and its gen-
erzl level of a few zillions of dollars, did not strike him as hav-
ing any great imporvenc:s or cimificance. He could not refrain from
stating thot he thouzght it 1ivlie less than crasy to waste as muea
t:lenv on this »roblem =s was rerresented by the individuals in this
roon who were devotingz themselves to the problem. Ths President did
cZrit, however, that of course there was the law of the land (

Act). :

Cthirainq, he Ere:idenu steted thaet in his view the very
o & modern dipicmat was ira ae. If we con-
ean elilies to the point wh h we seened
er this licy, we micht very well confront a sit-
cunl isoletion., Ia short, the Precidenv S.ld, re simply
t -
T

.":
.)c).

iying FSC 10L/2 as

il
wetion of vir es
could not sgree with the general palloscphy underliyir
it kzd baen Tre ed in Coveraor Stes sc“‘s bricfing., It would be
ictions placed on our

I LG o N -
2 - <% . - e - 3 - -
-'_;..'DC‘SS.‘.D].E to win any war with cuch severe resuric

cilies, and esvecizlliy 2 coid wor. Tpe resident very forcefully in-
sisted, for cxample, that the Danes had got to have Polish cool. Ca
the subject of coal he went oz to say that if Turopean production’
cculd be increased by 505, "we'!d be in the clover," Lozl wes tne
secret of much of the difficuity faced Ty tae free nations in their
dealings with the Soviet crbit.

In recponse to the President'ec clatenment, Governor Stassen
stated una+ eech ¢f the cownvries involved in trede with the Soviet
Union wi the framswork of IISC 104/2 Tas absolutely convinced -
that ;t ge:zzng wne bezt of the b=*r:1n ic-z=vis the Sovietu
blec. Eaca of these nations was 1ikewise convinced that continua-

tion of its present trades with the Sorietl blo, was vital to the =zin-
tenance of economic heslth.

The Presidsnv .exprassed no surprise atv these assartions,
and s2id that he himzelf would not objset if the United States could
adventageously purchese Sovisl mangenese.
Vv was pocinted oul, in response to = cuestion frox the
President, that the very tiny figure for Tnited States izports Irom
the Soviet Union covered caevicr, furs, end suck lwury items.

et tawy e m e s e
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Secrsiary Tiilson expresced some gkepiiciszm with respect to
the genmeral nocition itzlzen by the President toward Governor Slassen's
oriefinz.

Sseretery Viecks spesilically eallced attention to the heavy
increase in the chirment of cntiediotics momufocturcd in this country
to Testern Zurcpeacn nations which in turn shipped them to the Soviet
biloc., He feli thov in viecw of the wor in Korea, anti-biovics fell
Gcfinively invo the classification of sirziegic items, eand their
treatmeont might require a different appronch than that suggesied by
the Presidezt., :

to Secrctory Wecks! guntement, o Presi

o izt he would like o aclk Secreiory Veeks 2 very simple cues-

tion: Do you want to zicw. os Secreiary of fommerce, a policy of

sunplying to the frec world notions zll the materials which they ere

n rt from the Soviet bloc?

ry Tieels ¢id nol answer the President's guestion,
nat with respect to anti-biotics the =ituz-

tion might be & there were not 2 war in Koree and if it

were not likely that these drugs were being shivoed to Korea.

The President then rectated his general pocition on the sub-
ject of east~west trade and United States trace policies with respect
to iils Buropean alliies., The standerd of living in most of the coun-
iries ¢f Zurope wes, Irom his con obssrvation, "too dam:zd low." Ve
coonov permit ouwr notional policies to lower that standard of living

still furihior if we want to keep the
2 Soviet Tnion., Ti 0 theoretical matier to

i e ple opportunity to observe the

icw clanGards in French toms ond villazes during his sojourn in

Zurone. The whole atiempt to resirict trude to the further detriment

of these standards of living scemed to him foolicsh and imposcible, ol-

though he was prepared to admit that the enti-biotics constituted &

special cage in view of tneir obvious use in the war in Xorea.

ol

se pations on our side in the
23 n
1
lag

There then encued e brief ciscussicn as to what, precisely,
Tuved stretegic items. Among those pointed ocut besides anti-

consol
bilotics were tankers, coomer, cervein types of machine tools, srare
arus for various types of mechinery, and bearings., Governor Stes-

gen pointed out that by speciel methods which prevented the Soviet
bloc from acquiring sueh items, it was certainly possible to delcr
he Soviet build-up for war.
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pal rciory Smith, wes neveriheless very com-
3 vo nim that the Progrescc Report and the diccuscion
n d for z rez2lly coxrrehensive "1=4 cd
v 2% 10/2 by *he Scnior NSC Sto Such
¢ enctlis us t? ?a: o cleor Cistincilion betveen uhe rezlly
ch shiould bz emborgoed, buc wiich the Sovietz should b
£mall quantity as possible, and less imporizat materials.”

Trore wos general zgreement with Secretery Smith's suggesiion,
“ner Stasson pointed ouv tn the Denzrtment of Comerce
cizate with the Senior NZC Stafl in the proposed review.

Noted and discussed an oral presentation on the subject
mode by the Directer for mtual Security with the assist-
ance of the Econczic Defense idvisory Committee, besed on
the reference Progjress Reporu.

Yoved the Dreel t'e view thzt the bzsic cuestion on
: : o the free world or ihe Soviet bl
is gaining the greater advantcge frem east-west trade.

Directed the N30 Plenring Board, with the mzrticipation
of the Devartment of Ccmrerce, to review the eXlSulng
policy or this subject (IS0 704/5) zad subzit eppropri-
gve reecmmendotions for Council consideration. T
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revary Smith szid there was very litile o add to the:
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Report on tais policy. At the
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the Urnder Secretary of State on
relerence Frogress Repore.
imbzesader Draper on the sibject,
ting, Ir. Cutler sgsid he thoughe
gy o N " .
o Itexs vhich, tacugk nov on the
- X . - T s e i aas
cgenda, cheuld receive Counclil considerstion, end he thought this a
convenient point to imvroluce then,
Tiue first of thecosz concerncst o letier Irom Azbassador Draper
To the President, suggmesting o mission be established to re-
view IATO sirategy. The Pres plieé in the regative, but
b ] . K K -5 ~ - 2 o+
>, Gutler ctated that if there were zny cormente from the Secrelar-
s - D am o H 3 - LN 3 -
les of Stote and Defense or Irom the Dirccior for Iuitual Security,
<he President would be willing to receive then.,
The Maticnel Security Coumcil:
ER. P X = P 2% - ES
Koved the President's desire, ez expressed by . cler,
tzev the Scerctioxrics of Stcie and Defense and the Directer
for Mutusl Securiiy transmis, through Ixr. Culler, any com-
zents they nmay wich to moke regording the reference letiter,
wiich has been cnswered by the Fresident direcily.
- . e = i a
CTZ: Thne above action transritted to the Secresvzries of
Stzle end Delense and the Directcor sor Iutual Secu-
rity.
-~
Lo SETTIIITIT OF RETPURLIS OO XKOREL ADVANCTS OF KCRTAN CURRENCY (o

L

TN

et
16553 KSC Acticn
Ir. Culler described
the moncy hac been paid To the
Tasca, lcarned by Governor Ctaces
viscr, subordincte only to Gene

The Naticnal Sscurity Counc

ticted trne orzl

bl ik o e o
- -
ronaun, which reporte
[ o R i — -
stablished pursuant

Ezecutive Secretary, canm

Eheersort b aatal

~

Yo. 711)

e subject,

daved

-
1

tne zetllerment of the issue, note
South Kereen Gevermment, cnd that 1,
cn, had gore to Korce et Economic Ad=-
ral Claork,

il:

by 1. Cutler of the relerence

4 on the seciivities of thne committee
to IN8C fLelicn No. 711,
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he nerv poiny, cald lx. fuvler, irvolved the Precifent’s
. - Eal ~ —~ &£ e - -
coomeval of 2 ocoordiratcd eviluvation of the aioxic ensrgy ©rosron
P Dy e ' ~ - - <
o view as to the effzcis of cericin tulzst reduciionz in the
o
-— o P, A Vo) PR I - 2 - e .
s20 TTorronc as ubLy'm wid sffect the nziicnal sscuriiy. The Irozi- .
- - - ~ .~~~ - A P, | ek dom T Y L4 -1
“ont nzd Cirected that Admirel Strouss teke the lead ir such zn evzii-

Toted the reperit by . Cutler that the Precident had di-
recied the issistent 1o the President for Atomic Lnexrgy
atters to teke trne leed in a coorcinzied evzluaetion, to-
cecher with the Deperiuent of Defense and the Atomic En-
ergy Coroidssicn, of ithe Liomic Irergy Commission progrom,
ri: & vieyr o eoprazising the pecsipility of rnductio*ﬂ
in that progran in the magnitude cf $300 miilion to £5C0
zillion in each of the Fiscal Year:z 1954 and 1933.

VO RUGARDING THE WATJTORAL SECURITY COUNCIL

O FEDATTOBS
from foocutive Secretary, same subject, dated
-\
0}

....... e
(L:x fer 33
lzreh 17, 19

O~
.
.
P
<

[
iy

. Cutler then informed the Council that his repert to the
a1

Preszident on the futwre shape of the Hziional Security Courcil and its
stv2ff, wiich he hcod becn inmternsively s:uad_ng for many weelss, had now
been cexpleted o=d arnroved Ly the President. Thcreupon ir. Cutler
sumnerized for the Couneil the chief roints in this report.

Upon corciusicn of ix, Cutlex's SUTTETY , the Precident szid
thay the moct significont motter with rezepect 1o the repvort was real-
Izavion thatl he and the mexbers of the new Adminictretion were zil
tr;'-g to toke o new icok ot existing policies and programec, He

“°*e~ove felt that it would e unwice for the mecbers of the Council
< =

memoers of the NEC Planning Board eny indivicuels, hou-
ever coxneuent, wiho head been lcns end closely idenvified with the pol-
icies of the past idministretion. In Sho-u, he wented new faces. " It

was '1~o of vital importonce, continued the Przcident, thet appointees
to the Piannirg Bozxé si:culd be of such culibre and fteturc es to be
assurc‘ of direct zccess to their principals and of the complete con-
Iidence of thesce principals. "You Council m-b0~**", continued the
Pres : T

ilgens, Ysimply do not have cnouch time to do what needs 1o be
i o

doze in thirlsdng cut the beot cdeeicions rezardiing the nziiczal szev-
rity. Scmecons must therefore co much of this thiniing fer you. ITou
shouwié thersfore appoixt individuzals in wherm you have ccezpicle ccnli~

dence, and these individusle shouvld have overriding responsiziliity fer

carrying ocut the reguirements of this mest irborzanz tesl.®

-5 = ezoumiTy 1F
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Sceretary Vdilcen inouired oo To how mony individuzlz he
ccull ncmirate to reprecent him on the new Planning Boord. A2 e
SR : T e B he= reA Savan™ S o = D e
cow it, Secretory Vilsonm feiv thot ne kzé a dundicais fumcticn=-
z . LT o RS o
cne 1lay in the miiitary cphore and the other in the pollticel crhhere
L . PO
of internationzl aflgire
) Eh - byl = oo — fed o haot: - 3 e, e ~
The President did nov przszp Scerctary Tllsen's voint, vut
e s . o e LT - A Cs -
rerlicd by noting that Gernerdd Eradley would of cource continue to
DA - S o P, .
avicnd Couneil meetinge co miilitary advisger,
: . T - - - <+ B 3 Ll
Sscrctary Wilson was neverthcless nov convinced that he
. b . N —~ 5 ER N ; < W2 -
could be sure of discharzing his responcibilities to the Notiemal
3 Sy Y EL T 3 (- 3 N . ]
Security Council with only one represeniciive on the Plamning Board.

The Nationtd Securitly fJoumeil:

Yoted the crzl remarkes of the Frecident and I, Cutler

regsréing the reference menmcrandum, and that lx. Culler

wedld be conferring during the next day or co with each

Council member regerding the normination of Planning Bozrd

merbare.
7. CIVII DETZEED

I». Cutler szid thet the Zast new iItem which the Council
nezelcd o consider was & request from the Federzal Civil Defense Ld-
minfstrotor Jor the Presidsnt to send telegrame to the Governors of
the several Sictes with rospect to the implications for civil de-
feonce of the reoeent ctomic cxplocicns ot the Fevada Proving Grounds.
Inivtially the Frecident cecmed inclined to cympathice with this re-
auest. Dul Nr. Culler pointed cut that it would be extremely ciffi-
cult for the Preosident to issue a firm statement with regard to civil
defense until such time zs the masnitude and character of the FY 1954
civil defense program had been determined. This would not be pricr
to the micddle of April, Accordingly, lx. Cutler suggested that it
might be wiser if Governor Feterson were inviied to appsar vefcore the
Council, either on lizrch 31 or on Lpril 8, to set ferth his cvm idees
as ¢ & suitable FCDA program. This vrogranm would then be concsidered
in the normal wey in the course of the Council's revicw of basic na-
Ticnal secwrity programes end their budgetery implications. '

The President egreed with I, Cutler's gerercl points, butb
steted that he belisved the lzrch 31 date the 1ost possible one, since
shorily thereafier rony of the Stete legisletures would adjowrn for a
year or more and it would be impossible for them to consider their cim
pe=t in the civil deferse program.

Enlarging on this point, the President siressed Lio cexvie=-
ticn that greater initiztive znd recpencibility for the develcrment of
adequate civii deferncze chould in the future be assumed by loeccl

i
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EiTEISE nis Cisgcuzgicns with IAT0 off

inctonse esch MATC cowmiry was defending itze

Zenco wilth the cooocizued coumtries. So it shoudd be in the field of ‘
civil dcfense excent for certzin cbvicus strotegic targetse—--szuch oo

Tow Yorle City, Chicozo, or Cory, Imdiona, This was primzrily a lcezl -
razsporsikbilicy,

The Fresident then inguired zz to whether he might not be
czlied cn to cpoalr to the civil defense rroblenm at his precs confer-
czce tae ncrt day. It was agreed that this wzs & likely contingency,
ond the Tresident invitced the members of the Council To suggest what
he ought to sy on the subject at the oress conference. IT was clear
©To zim, he szid, that his rermoris sheouid emphasize local respensibili-
Ities =zrd ezt the czme time give Governor Peterson the boost which he
weuld necd in his difficult task. '

4

R
to the Tresident’s recueccsi, Ixr. Cutler suggested

wz22] gsy that Governor Peilerson hed eked
curivy Council and rerort on the implications
dzferxse of the United Stetes.

3

o o w4 d o o - P .
&e agrecd thel the PFeceral Civil Delfeonse Admindstraier
P A I TR < < - =%
shouid Tressnt to the Coumcil members and the Consuli~
eete et thoate mentd AR i
g=te, 2v their mesoting on laren 31, 1953, his reccn-
. — S . 4 - - L —
zendoticns rezariing the Fedeorzl Civil Defense mrozTram.
v AT~ =Y = o iy - s 4
. D. Hotcd the Prasideont's view that civil T

T
gets of suraztcgic imporiznc

&. IHoied the Presicent’s decire thav = stalehent on the
subject of civil defense be prerared for possible use
&t his press ccnference cn Thursday, larch 19, 1633,
NCTZ: The action in 2 above subsecuenily iranzmitted to
the Fedsral Civil Defense fdmi= ctratcer,
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¥, Dulles then commentcd briefly on Malenkov's recent

spacch and on the situntion in Llbozie,

aticnzl Security Council:

]
o]
@
vt
3]

- K
Yoied an crzl brieling b the 1'.‘:.. ecter of Ceav "‘:‘.} n:Cl.J.'i'-
gence on the subject, with porticular relerczce :o::?ss_z&:
?*:idcn"‘s cf Sovist bloc zir gitocks on U. u.)..n"o-*.:-lu]:ud
aircrafl, lzlerkovls recent speech, czd the situvation in
slteznie,
. Too STATTS CRIZITIVIS ATD COURSES OF ACTION TWITH RTSTEIT TO

o NAuE

= A Aayal r>
o 11,.!, and Mrnear o TEC u._,.

> : C T - v NeedS can mamn s e Jieooaves
In imtreducing this repors, 1. Cuiler rszad the chjze AV
In imtz in ) . N
2 at £ 4 = whnen suoessoe
c=d suwmmorized the cour:s 2 zetion sat ferth., Ee then susgs ;a
——— " b ¢ s e O v . i
PR . —-— : L oL pd, fo el eV ad i
togot, beFimnins with the Uzder Secrevary of State, the meombers c
\.u-'..,v, ..‘_,_......._‘..D e Wad el [ o
s . -4 L% ~~ S = e
Courcil cescribe ithsir rescticuns to ihis roo.-csed policy
\u-u - -
-
: Sr - ) 1 2 —~ am o mmm S &
Secreiory Szith ezid that the perer hed been presxred in
S — R r P
hast 3 5 2 sk i EDT h, It was, of course,
sorme nesie gxd ge‘orc‘SQ;fCEQ & e v SuIl eLTTOLCh, N -

’
very general, butl wouid bes fcllewed by other reperis cecling \-..b.h
svecific comtries which *=p:~essnuea preblene with

States security interests

; hen ©o the question of the costis of the ‘D’—"O"I"CTE_'-M
cmit) mic‘. that he would not sufiexr

'X the » T °°C-Cm...’ >?' i el
SG«'U ieyy Un i1l e .'e.lc- v’ [ . :
cot cunlns if the "\'J ~i1licn DLG"e‘CeC hile! Wi Inuer"zmc..'lu'an TI.L.Jn’Jiy
o= -

= fhee ~ £ Len
were ultinmately to be cut in helf. Si "y a motter of factics ,*'nn
2 - £ ~ e
crever, Secretzry Srmith thoughv it w culd be rlse if Comzress €id <
. ¥ -t . o]
tuing.  Ls regorés the Pora Rc;d, ne thought & cut 1:1..""?_::.3’1:’, exnd
- - o N - - ~yra - T L.--C‘ “__‘0-
every effort shouvid be made To provenv oy reducticn of
VCI'} € an.‘ pa - (__\tln “‘“e._._' os

U -
ed outlay of $25 miiiion for economic cssistance ©o 1a
Fisczl Yesr 19354,
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Szeretory Smith elso agverted briefly o p’ ans in the St
Dooertzent for stepning up visits of distinzidished fmerican civizens

%o the Toricue Lotin Jmericzn republies.,

. Cuuler interrurnted to state that the Precident had bzen
c::‘c:‘smv_y plcosed with the rrecent report and wos going ‘Lo uce some
porvions of it ce the basis for his forthecoming Pan Amcrican Day speech.

n Cor mmqw*y or thie point, Sccretory Smith seid that he .

that the Council zc o vhole was avare of the he eavy psycholoz-

lead si:m;i_‘;‘icarc; of ony policy and Trosram Ior

Gereral Bradley commented znestt on the military aspects of the
polisy sticismant. Lie noved thav ;t inveolved no changes in the objec'b-
ives set forih in the pelicy which it supcrceded, vicz., S0 56/2. 4s
regorded pilitary courses of ection, the new papor onmitied reference
to accempliziments already recorded, but added three new items.

Lzked Tor hies vieus, CGovernor Stossen seid that wiile ca the
miole he was rleased with the repori, il failed to take acccunt with
sufficient ferce of ozme poizt that he fell to be of very ;_-rea':. impori-
ance, It ¢id not reflect the need for latin frmerican cepitelists and

n o0 T e better treatmenv for their workeres znd to talie

espon-_bol role in the development of the econ-

. He therefore suggested the insertion of a

uld cover this point.

endly, Covernor Stacsen szid b

e be plzoeced orn the problem of .L.‘l'tl 'mcrlce.:: ireciment of

1%el end invesiors. Taile perhops le r
ion, a slighv revicion would cover ihis second point.

Secretar; ...'.luo wed his concerz to kesp the Colozbian bat-

ion in serviece in cre.,, r.u.&d believed thet the paper should cover

e problern of cor.pewa..lon by the Colczbien Government <o the United

wetes for services rendered in support of this batialiion.

fi.

n ct )
B

Ir. Culler escured Secretary Tilson that the stafl was awere
of thic problem and that it would be taken up in the forthcoming palicy
siatement on Korez as aprlying not only to Colombie but to other coun-
tries which had not poid the United Sigtes what was due it for lozistic
suppery of thelr forces.

It then beceaxme Secreiary Humcthrey's turn to comment on the
reper. He said that the Council 'would rote ithe inclusion cf the clause
setting forth the standzrd Treasury position thet policy siotomeniz
gueh zc thic should not be given finzl epproval until the cosis of car-
rying oul the proposed program in Letin 4merica had been scrutlinized

S T T T
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ving cne, of
scmething could be

¢ set the vatiern
for lcans in the future,

LT AR CTOUNITY IHFCHLATION
. LT
in relaticachip to pricrities in other arszs. A1l the other mojor
arcas must be gone into, caid the 3eceretary, tzfore we Jinolly zo
ahead on this oy ary other moliey. Scerctorxy Fumphrey infermced the
Couvncil that it had clrezdy proved nececcary for the mIpori-Import
Bomin to sdvance 3200 millieon to Zrezil in order o cnable it To pay
b bo c o i >3 nterestis in the
U ' o

se remaris,
I 70 erDecied the Eraziliarns 1o ccme back very
i1 zmotner regquest on the Inpori-~Import Bank, this time

T the marize, Secretory Szith added

rat this scrt of transsction covi-
¢l ly policed by this Goverzmment in
too lazte when he zot z chance “to acouaint

tn fuu:r;. I+ was cireziy te Thce

himeelf with this mest recent iroazaction 1nvo'v_“o the 5300 million,
Thesec matiters had very sericus iprzlications for the future, gnd it
would te necesscry Lo uws to cut off in the near future.

- L B 0 - - - e R P Y -
Secretery Smith expressed genergl agreemexnv wivh these visvws.

- T —— 1A Sl 2 o2 - 3 A
Szerctzry Humphresy gzid thet he hald cne finsl suggestica vo
moiss wldh cerd o Umitel 8tztss rvolicti v=th the Laot3 Imerican
U= Yo wm il I‘E‘D 2a v TWCL SUATUESS TrolaTaons wWoilo e Latln =ner <
s S - = ; PSR s nn
ceztes, parvicularly iz The sconcmic sohers. He felt sure that if we
2%, nrL s - X KX Zim Clamaad 2 LR - X
could fird g few firsi-rale tusiness men and send thenm es cur ambassz-
- o oo T o . s . M
ders to the 3y Letin imerican neticons, it would do far more good than
v 2> o
e [ T . S Y
any amoumv ¢of money we coullé dole ouv.

The President expressed generzl sgyzpainy with this idea, and
Seerstary Vecks addcd that frerm his ovm experience as s privaie buzi-
ness pan in Latin Anerica, the elforis of private enverprise needed to
e backed up ruck more strongly than in tke past by the Depariment of

State.

This subject, szid Secrelary Humohrsy, broucght in the ques-
tion cf tex irncentives vhich formed vnart of the present rsport. He
felt that toxr incentives came lozicelly efter znd not befors you he
achicved real =tability of smerican investment. Tz incentives would
never induce Americzn investors to Invezt in ILaotin America until thers
was far greatsr assurzncs tholt the investzentv was reasonchbly safe.

"'".L —~ A e —— a0 - e o -
h this the President erzresssed heariy agrecment, =nd noted
»

teed compensztion for the expropriztionm of fored
his country was zuiltless.

l-—-‘ -
trnzt he had "juoped® the lizttican fmbossador recently cn this very poins.
The Ambessador had replied that the Xzstican Consii®

E S £ -
tseld suaran-
e
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Lopndd bty he folt thol o nooyie Inmbnr-

) PR - - X - - LI N k]
L oohould ro eller munagoncnt coniracis Inciond
430 . Al 4 = = 4+ - . .
iticnud QUFdeCu to invesiment in Latin fmorice.

- - -.~ weprymy el ~
that this wan a nore cifective woy of doing bucinces
e ] - et o & T m}
Lotin fmerico without giving rise to the provlems which
T T T
L20 LN naeaionslilzs 01011.

relary Euntiarey cxonrezced some cieptielicom of this ap-
sverted wo his wpoint that the way -to get the joub doxe
usiness men as ambassadors wo the other American re-

Llopted the stetement of DDlle contained in N3C 144
subject to the foilowing changes:

LYy

[0 zent

—ea W

Change second nce to read:

WIhis dozs mot praciuvde mitilaterzl action through

the inter-imerican gysiem. In the event the inter-

Amsricen systsrm should fall to protect vitel Unitzd

Staves nztlonzl interssis in this her*:pdere, it is

racoznized that wnilalerzd esciion by the United

Stotes moy be neccfn_,y." .

ricking g thorough study of ihe means
by which we can assist Latin imerican cepital to

piay 2 morz vigorous and responsible role in eco-

al

nomic development of the zrea.®
Perasravh 12: Change the first sentence to rezd:
tTn sunport of the courss of ection in para-
grepi 11, the United Siztes chould provide mili-
u:_ assistance Yo Latin tacrica concistent with

the azreed plans of the Initsr-American Defensa -
Beard and other bilatzsral or miltilaterzl military
agrecments vo whick the United Staiis is a party.®

Noted the Presideni's epprovel of 120 144 as emsnded,
end his statemeni that this aporoval did not constitute
on endorsement of any specific program cf militory and
econonic cesistance for Latin “z::_ch, Jhic“ will bs
subject to review in the light of (1) ihe priozizy &
Tinancing of vresent end proposed p“ g“;f* for 233z
Lmerica in relation to trogranms for ouher Ioriirm ooouis
cnd to progroms for domestic cecurity, and (2) tae over-

)

ObJECv¢VG ol achievirg & balanced Federzl budgst.

-h,‘

1/4 es amended subsequently circulated as KSC 144/1.
- P e avan * TS L]
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(i'zmo fox 1E3 from Dirscuor for Iutual SCC““le, uuodec:: UReriew
ef Sosiz Wevionz) Scourity Policies—- ﬁno"t o the Dirszcuor for
-

3¢
imbtual Secwrily pursuant to NES Acticn 730-¢", dated Liarch 17,
1253) i .
I>»., Cuiler referred briefly to the Council actiCﬂ *n re-
a2 towhizh Go ho Couneldd on the ¢f-

tz of ks proposed budget cut on ihe objeciives of the ”mmuﬂ” Se-
By

A O - e o
ovzraer Jtossin would aC
(=4

= var F— -
7 TrosTans.

Covernor Stessen first hended out e 1°n~*hj report on the
zudbjoct, =mnd theon asked permissicn to have members of his s*n““ who
hod orepored the report oresent during his orzl summary., TFor epprox-
izmately 2 holdf houwr, wilh the ossistance of his staff and of a series
of charts, Governmor Stassen briefeld the Council on the problem which
hzd been asgizped to him., His conciusion as to the effect of ike pro-
zosad cut was exwremaly gleomy. He felt that 2 cut of these propor-

lons :i?ht well, for Ll

o

exarple, spell the end of the grenﬂh effort 1o
t
i

cave Indo=Chine, and mizht also result in French refusel bto ratify the
58 treatvies. 8imiicr grim repesrcussions could be ant 1c1naued in
ovher crucizl zrezs of the free worlé.

£7ter some discucsion, in response to the President's gquer
as To vhether the cuiback was in the bud f-n.,n'v"f Trogram or in the expen=-
zecan vent on to stress that not the least

iture prograrn, Governor Stesc

erious irpast of the proposad cult wes thet the United States was &l-
ready so thinldy sprezad in neny ereas which +t needed to defend from
Commxist attaci, The stchological effects were 211 the more serious
when you considered the timing of the proposed cut. Iuch of the {train-
inz, for cxomplic, of the fO“e'gn Tforces which were to be equinped with

United States moteriel haa been completed. So likswise was ruch of

-

wbe Infrastructure. A1l kot wos now nceded was To -send the materiel,
end it was really begizning to flow in conciderzble volums. To ciop
iv now wouid mezn withholding from our friends and gllies the lest
increment of gid which wa ne,acd to helo them stzrnd on their feet.
This would not only be 2 serious material blow ovut a very bad psycho-
iogical nove,

Lfter this conclusion by Governor Stassen, the Vice Dre....:.-
acnt inquired whether Governor Stassen'!s views indicated that he and
nis pecple hed already reached uhb conclucion that the figure for for-

s
eign aid in the Trumaon budget was ebout the minimunm Tigure which the
iatuel Security Administration was prepared to recommend to the Pres-
identv end thes Congress,

Govbrno¢ Stagsen saild that he was unsble to go thit far axd
his report had been merzly designed to show what would nor—on I8

v e,d
cuts of the mzznitule propossd should zctually be mede. Covicusly the

L
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L
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ATontn s oreh guts would bo wery gra7e indecd, pul e w22 not nre-
vorveed Loy pedee ony ooveeliile wroomn '*"1,;_0,’:; oo o tnlc melni, Fur o ens
T - . [ars - 3 - -t
tidinr, b wun viteily imvortuand Lo heor frem Ceercizry Wilcon on the
v b T A -, - 1 % o "
Delenct rrogsram sencdaulcd for next weell'c Council meewing.

Scerotary Wilcon interpoced to cay that he anticipuzued that
the Defznse Denariment would find itzelf compellzd to dezl wiith much
the samz imnd of problism, and, he zdded, Ywe will prob:bly have to try -
°o Sirike com k;nd of comrromise between the Jipure for the Defcnce

-

e e e e . T . -
Terlih In the T.'U_.C‘Jl udrreu & ;.5 = """“"8 which would re-

Seceretary Swith then stated thot he wanted to toke thic op-
portimity to register his strong support of Governor Stassen's dcoclinca-
tion ¢f the angerous reculis of a cut of this maznitude, He adnitie

5
very terTvibl
S 3

r
that we were faced with ol & siternatives. It secmed to him
that it was net vo‘ﬂg tc cest lecs but more if the United States was
to achiave the cbjectives that it sought in Asie. This was &n inescap-

able conclucion.

The Viece Fresident stated that there zeemed very pood reacon
to rccommend azoinct cuch 2 cuvr as thls 1r view of the effects that
Governor Stoszen hzd outlined., Dut he felt that he must warn of the
serious politicel problsm which the Acministration woeuwld face in Con-
cozes it no c"ts weres mede.  ost members of Congress were happily
convinesd thav & subsitontizl cut could end shovld bs mede. I the

.

- Bt . - b
Mationcd Securily Council wers to conciudce
- - -— . ES - .
budzet, or worse, that we mmust even raise owr sigh
-
ot

& very impressive selling or

that we cannot cuv the
his, it would recuire

Je

Ia)
- —
crzm in Congrazs

3

i
ck
+

(0]

d the wisdom of the Vice Presidenv's
had reccently detected some slight

t & cuv in the national czourity pro-
~rame mact be made. O* cours re still remained zn eduestionel job
to bs done, bul wizi we Teach ver conclusicas we do, znd the Pres-
ident azrees tco these concl 31ons, every effort should be made 1o carry
them tharcugh the Congrsss, and Governor Stessen believed that the Pres-
ident's leadership would win out.

view, i

u
L s
skift in

3 ¢ O
:3 éD 63 o+
S
[T = R (]
cl- 13
(D ct

t he thouszht the ancwer was Vyea"
e size of the national gecurity pro-
axd 1cok at the very reel savings thot

gremz, we cowld € h
T administration, overiaead, and procure-
s
uran

could bz made in the zx

ient in these prozreme. ;h. wae gomething which needed the most care-
S investlrﬂt"on and assurance that this investigation has besen made
and 21l possidle econcmies effected would go a long way to help sell
Congress on the necescity for supporting the figure recommended by the
Ldministrstion. :
h‘i - ouy
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