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April 23, 1954

MIMORARDUY FOR: Mr. Gerord €. Snith
Departnent of Stote

Tie Camaission has noted Zzbassador Allison's cokles lios. 2522 of fpril 15
end 2513 of April 24, and believes thet the /fmbassador's recasendstion,
that negotiztions be undertaken for a lwap-sua setilenent of the compenss-
tion claims exrising out of the Fulauryu Maru incident, indicates appropriate
epprosch tc this protlea. In the course of a neeting of representatives
fron the ftozmic Enerry Camission, State Departizent, and Burecu of the
Budget on April 20, it wos detemined, &s you are eswvere, that the negotia-
tion of a £inc)l Iup-sua settlenent with the Japanese Covernment, ineluding
a review of the sources {rua which funds would be mede availalle for this
purpose, falls properly within the scope of the State Depurtment's
flL_.Cu‘ .a. In this comnccticn the C'omission wishes to emphasize its
villingpess to lend wactever technical acsistance muy ve required.

Is you know, Ty letter dated iMerch 25, 1953 froa the Cenersl Manoper to
the Secretory of Stete, the Cozmaission trancferred to the Departacnt

525 ,000 with & view thet these funds vould Le used Ly the Ambassador es
aesistance t0 hinm in obteining the cooperation cf the Japanese Govermment
in Durthering the Coxzaission's oljective of lcarning &s mach o8 possible
concerning the effects of tiis incident. I is our umiersm&in;; that no
interia compensation has teen paid from these funds and in view of the
fxassedor's proposal to undertoke nejotistions for o luip-sum settlement,
it crpeaxs taat the funds tmns‘e*rd to the Depcrtment will not Le nceded
for e pusposes indicated in the Ga.:eral ‘!.m-..~e;~’s letter of Hareh 20.

ke rxcfer no*' to request the return of thece funds at this time sirce an
oceesion oy ardise in widieh the Cuszission's xesearch ovjective descerited
in the Moreh 25 letter might te facilitated by the u;@pf this money.

In the meamiile, of course, it should te understogd-iect thuese furds
gould not Le used es a part of the lum-sua poymedd covering ..?':g tem
ard £incl sctilesent. e s ES
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