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Dear Mr. McMetil:

The Atomic Baergy Comaission bas, for some time, beeu exporiencing certain
difficulties in plamning, budgeting snd funding for military requirementis
on Balwetok Islund in the Pueific Proving Ground. It is the purpose of

this letter to state such problems and reguest your sseistence in effect~
ing thelr solution.

Az you know, the Departsent of Defense and the ARC now share costs and
responsibilities under written agrecment dated July 1, 1955, for opers-
tions at the Pacific Proving Grousd. This sgreement continues sim{ilar
urrangesonts isade between the two agencies in prior years. One of the
roints of sgreement has been that the ARC would assume "cost of construc-
tion of all base faciiities at PPQ required by the AXC for military and
AEC support of teat operstions”. (&ee Section C, Peragraprh 1, of the
July 1, 1955, agreemest). Further, the ANC assumes the cost of mainte-
nance and operttion of btase facilities on Enlwetok Island, with certain
specific excepiions.

Base facilities on BEniwetok Tesland are essentially military in character;
the requirements geuerated by the Joint Taek Force sre, therefors, special-
fged. As you can apprecinte, it is extrexely awvkward for one sgency to
budget for unique requirements of saother. Yet, under our current agree-
ment, the AEC hae such & responsibility. This situation 1s further aggra-
vated wheri, as the result of differences in the budget cycles of the two
sgencies, or for other reasons, military construction regquirements are
generated for which AEC hop not budgeted. Where the AEC bas been unable
to fund such comatraction, the Joint Task Poroe has, Iln some inetswuces,
done so. Since the two agencies budget in secordance with the current
agreesent snd since, in thie instence, the funding respoasibllity is AEC’s,
a guestion as to the propriety of the uge of military funds could arise.
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Under these circumstences, it would appear desirsble to give sericus cop-
aideration to modifying the present agreement. The AEC would prefer to
transfer sll of its funding responsibility for comstruction, maintensnce
and operation of base facilities on Eaiwetok Island to the Deportment of
Defense. Under this arrangemant, the work force of the AEC prime con-
tractor st the Pacific Proving Oround, the Holmes & Narver Cowpany, would
he available to the Joint Task Force, &s in the past.

1% would be very much appreciated if the earliest posaidle consideration
cen be given to this matter so that the FY 1958 budget estimates for the
two agencies, now in preparation, may reflect these changes in our current
agreement.

Sincerely yours,

| Signed ~ R. Vi, Cook

- Acting
K. B. Flelds .

Genersl Manager
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