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Dear Mr. McMetl:

The Atomic Baergy Cowaission has, for some time, been experiencing certain
difficulties in planning, budgeting end funding for military requirements
on Bnivwetok Islund in the Pucific Proving Ground. It is the purpose of
this letter to atate such prohlens and request your sselstance in effect~
ing thelr solution.

Ag you know, the Departwent of Defense and the ARC now share costs and
responsibilities under written agreement dated July 1, 1955, for opera-
tions at the Pacific Proving Ground. This agreement continues similar
urrangesonts sade between the two agencies in prior yeare. One of the
points cf agreesient has been that the ARC would asswae "cost of construc-
tion of all base facilities at PPG required by the AEC for military and
AEC eupport of teat operations”. (See Section C, Paragraph 1, of the
Jwy 1, 1955, agreement). Further, the ARC assumes the cost of mainte-
nance and operation of base facilities on Eniwetok Island, with certain
apectfic exceptions.

Base facilities on Eniwetok Island are essentially military in character;
the requirenents generated by the Joint Task Force are, therefore, special-
feed. Ag you can apprecinte, it is extremely awkward for one agency to
Dadget for unique requirements of another. Yet, under our current agree-
ment, the AEC hag such 5 responsibility. This situation is further aggra-
vated when, as the result of differences in the budget cycles of the two
agencies, or for other reasons, military construction requirements are
generated for which AEC hos not budgeted. Where the AEC bas been unable
to fund such conatruction, the Joint Bask Force hes, Im some ineteaces,
fone sa. Since the two agencies budget in accordance vith the current

agreement snd since, in this instance, the funding respousiblilty in ARC's,
@ question as to the propriety of the use of military funds could arise.
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Under these circumstances, 1¢ would appear desirable to give serious con-
sideration to modifying the present agreement. The ARO would prefer to
transfer all. of its funding responsibility for construction, maintenance
and operation of base facilities on Rniwetok Island to the Deportment of
Defense. Wnder this arrangement, the work force of the AEC prime con-
tractor at the Pacific Proving Ground, the Holmes & Narver Company, would
be available to the Joint Task Force, as in the past.

It would be very much appreciated if the earliest posaible consideration
gan be given to this matter so that the FY 1958 budget estimates for the ;
two agencies, now in prepsration, may reflect these changes in our current ‘
agreenent.

Sincerely yours, ‘

| Signed - R. W. Cook

. Acting
K. BE. Fields © .

General Manager
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